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The term capitalization, Capital structure and financial structure, do not mean
the same. While capitalization is a quantitative aspect of the financial planning
of an enterprise, capital sfructure is concerned with the qualitative aspect.
capitalization refers to the mount of securities issued by a company while
capital structure refers to the of securities and the proportionate amounts
that make up capitalization. For ra lzg long term finances, a company can issue
three types of securities viz equity shé@ 1@eference shares and debentures.

A decision about the proportion among type of securities refers to the
capital structure of an enterprise. )




